

1.
Introduction 
To better understand the investment potentials of Akwa Ibom State relevant to its available natural resources and the opportunities in the U.S. Financial Market for funding of International Trade and Project Development in the state, it is important to first review Africa’s resources and development scenario.  Africa is four times the geographical size of the United States and with its approximately seven hundred million people, has more than three times the population of the U.S.  Africa is richly endowed with primary resources of Oil, Natural Gas and Solid Minerals, which remain largely untapped.  


Africa has three percent of the world’s iron ore, seven-and-a-half percent of its coal, eight percent of its known petroleum reserves; twelve percent of its natural gas; thirteen percent of its copper, twenty percent of the total petroleum traded in the world market excluding the United States and Russia. It has forty percent of the world’s potential hydroelectric power supply, forty percent of its platinum, fifty percent of its phosphates, fifty percent of the world’s gold, sixty four percent of the world’s manganese, ninety percent of its cobalt and millions of acres of untilled farmland. In addition, Africa has vast bauxite, nickel and lead resources, as well as the bulk of the world’s diamonds and chromium. It also accounts for fifty percent of the world’s supply of palm oil, sixty percent of coffee and seventy percent of cocoa.

The tourism potential of Africa is enormous, with unrivaled wildlife and scenic grandeur, which constitutes Africa's third greatest natural resource after agriculture and mineral wealth. There is no another continent blessed with such abundance and diversity. Yet most African nations have not been able to mobilize these vast resources for the benefit of their people.  

Apart from the issue of bad governance, most African nations lack the technological skills, entrepreneurial know-how and investment capital necessary to fully exploit and market their huge natural and mineral resources, either in their raw forms or as finished products.  Gold, diamonds and titanium are found and mined in South Africa, while Nigeria, Gabon, Angola, Equatorial Guinea, Sao Tome, Cameroon and Libya are all rich in Oil and Natural Gas.  Nigeria and most other African Countries are also rich in Solid Mineral Resources of copper, platinum, coal, magnesium, cobalt, iron ore, etc.

Major American, European and Southeast Asian Companies are involved in drilling for oil in the oil rich African Countries, as well as in the development of Liquefied Natural Gas Projects.  Major activities are now concentrated in the Gulf of Guinea and discoveries to date point towards the presence of enormous reservoirs know as "elephant fields," with some energy industry analysts comparing the region to the "Persian Gulf in the 1960s."  Nigeria and Angola are leading Africa in supplying the United States with 15 percent of its oil, about the same amount imported from Saudi Arabia.  African oil exports to the United States are expected to increase to 25 percent in the next decade.  Investment in West Africa's deep-water oil and gas exploration is expected to increase from $2 billion spent in 2001 to more than $5 billion by the end of 2004 and according to industry estimates the figure is expected to exceed its current projection.

In spite of all the drilling and mining activities of the multinational companies in Africa, the continent remains undeveloped, with the limited exploitation of its resources not impacting the local communities or ensuring physical development of its environment.  Most of the taxes and revenues generated by the activities of the multinational companies go into the coffers of governments and unfortunately have registered very little impact on the development of African communities at the pace of the rest of the world.  The infrastructures of roads, public water supply and electricity are largely undeveloped or in states of disrepair.  

Africa, with its primary resources of Oil, Natural Gas and Solid Minerals, continues to suffer from underdevelopment.  Taking a lesson from the U.S. experience, the future of Africa’s development lies in the emergence of a vibrant private sector, in a democratic environment that can develop secondary industries around available primary resources of the continent.   

In the past, the main constraint to the development of Small and Medium Enterprises (SMEs), which are recognized by development experts as the main engine for economic growth of developing economies and are ideal for establishment in African communities, is access to affordable Investment Capital Resources. Fortunately, that access is now available in the U.S. Financial Market.  Export Finance Facilities with short term tenor of 1-3 years and medium term tenor of 5-7 years can be procured from the U.S. Financial Market at interest rates of not more than 5.5%, to support International Trade Transactions and Project Development in Africa.    

2.
Development of Akwa Ibom State

For the purpose of this conference, I will focus on the opportunities available in the U.S. Financial Market for funding the development of Small and Medium Scale Enterprises in Akwa Ibom State of Nigeria.  I will also discuss some viable and bankable projects that can be developed in the State, utilizing local raw materials and resources for the promotion of marketable products and services that can greatly enhance the economy of the state in particular and Nigeria in general.  

Although Akwa Ibom State is rich in mineral resources, the private sector is not very active in major economic activities.  Agriculture continues to serve as the bedrock of its economy, employing about 70 percent of the state's workforce, mainly in subsistent farming.  The state’s natural resources include Oil and Gas as well as Solid Minerals of Clay, Silica Sand, Limestone, Gravel, Commercial Salt Deposits, Coal, etc., all of which can provide raw materials for the development of viable privately sponsored industries that can be supported by the U.S. Financial Market.  

The two major Federal Government sponsored industries in the state include the Aluminum Smelter Company (ALSCON) and the Nigerian Newsprint Manufacturing Company (NNMC), both of which are currently undergoing the process of privatization prior to reactivation. Oil Drilling companies operating in the state include Exxon-Mobil, Shell, Elf and Chevron/Texaco.  

The Akwa Ibom State Government is reported to be investing in the establishment of an Independent Gas Powered Electricity Project as well as in Oil Drilling activities through its recent successful bid.  Similarly, indigenous investors are promoting the establishment of the 12,000BPD Amakpe Crude Oil Refinery being located at Eket, supported by U.S. Ex-Im Bank Financing as packaged by Financialbridge.   

The refinery project is sponsored by two distinguished Akwa Ibom indigenes, Chief Usua Amanam and Dr. Nsidibe Ikpe, who serve as a very good example of indigenous entrepreneurship and the possibilities of obtaining affordable project finance from the U.S. Financial Market. Governor Victor Attah’s administration has made efforts to attract foreign investment to the state.  An example is the case of Amakpe Refinery where the Governor directed the Akwa Ibom Investment and Industrial Promotion Council (AKIIPOC) to provide enabling support and invest directly in the project.

Viable downstream petrochemical industrial projects can be established to source raw materials locally from crude oil, crude refining byproducts, residues and natural gas to produce a wide range of industrial and commercial products including Liquid Asphalt, Bituminous Mixed-Asphalt Pavement Materials, Methanol, Carbon Black and Specialty Solvents such as Odorless Paint Thinners and Mineral Spirits for Oil Based Paints.  

Other products that can be produced by the downstream industries include Ammonia/Urea, Liquefied Petroleum Gas (LPG), Calcined Petroleum Coke (CPC), Industrial and Marine Lubricants, Greases, Gear Oils, Insecticides, Sealant/Prime Coating Products, Low Pour Fuel Oil (LPFO), and Blended Bunker Fuel, etc.  

Natural Gas Gathering and Processing Projects, including Gas Processing Facilities and Natural Gas Powered Electricity Generation Projects, along with the downstream industrial projects capable of producing the listed products, are viable, bankable and qualify for financing support that can be procured from the U.S. Financial Market.

Apart from the petrochemical downstream industries and allied projects, the U.S. Financial Market can also provide funding support for the establishment of a wide range of small and medium scale industries in other sectors including Modular Cement Plants, Micro-Breweries, Meat and Fish Processing and Packaging Plants, Fishing Trawling, Community Transport Services, Satellite Based Wireless Network Digital Communication Cafés, Private Security Companies, Microwave/UHF/VHF TV and AM/FM Radio Broadcasting Studios, Aluminum Downstream Industries, Road Construction and Mining Equipment Leasing Projects, etc.

The U.S. Export Loans can also be obtained to purchase U.S. manufactured trade products including Cement, Sugar, Malted Barley, Rice, Fertilizer, Wheat, Flour and Close-out U.S. Store Sales for marketing and distribution in Akwa Ibom State in particular and the broader Nigerian Market in general.  

3.
Examples of Viable Projects
Let me elaborate on examples of eight specific projects that private investors can easily implement, utilizing resources readily available within the state and it’s environ and with the funding support of the U.S. Financial Market.  The projects include:

· Natural Gas Gathering and Processing Project 

· Liquefied Petroleum Gas (LPG) Filling Plant

· Portable Gas & Diesel Powered Electricity Project

· Downstream Petrochemical Project(s)

· Meat and Fish Packing Project

· Solid Mineral Mining and Processing Project

· Commercial Cassava & Corn Farming & Processing Project

· Microwave/UHF/VHF TV and AM/FM Radio Broadcasting Studios

Portable Natural Gas Field Gathering & Processing Plant can be installed at the Gas and Oil Fields at Ikot Abasi as independent unit of Natural Gas Field Gathering Project, to recover Flared Natural Gas (as raw material) from Oilfield Natural Gas Streams and processed into various commercial products.  Processing units and Portable Gas Powered Electricity Co-Generation systems can also be integrated into the project.  

The plant will be capable of gathering raw natural gas being flared from wellheads / flare-heads and piped to a holding tank.  The natural gas will then be processed to remove impurities and separated into high-value components such as Propane (Liquefied Petroleum Gas–LPG, bottled for use as cooking gas) and Butane (also a form of cooking gas that can be combined with Propane to produce Automotive LP Gas – Autogas and other products).  The processing of the Natural Gas will further produce among others, a byproduct of Lean Dry Gas as fuel for portable Gas Powered Electricity Generating Plants.  

A typical Gas Gathering and Processing Plant with capacities of 5-40 Million standard cubic feet per day (mmscf/d) for Gas Gathering and a variety of Processing Units, including Cost, Insurance and Freight (CIF), Installation, Training, & Start-up is estimated from $3.9 million. 

Liquefied Petroleum Gas (LPG) Filling Plant- A number of LPG Filling Plants can be established to commercially bottle LPG produced by the processing units of the Gas Gathering Plant, which will be bottled for domestic consumers.  Plants are available from 3 tons through 100 tones of LPG per day, bottled in 12.5kg & 15kg cylinders. Each plant comes complete with Gas Filling Carousel with 8-12 Heads, Piping System, Sprinkler System, Standby Power Generator, Chain Conveyor, Loading and Unloading Compressor Systems, LPG Tank Lorry Truck and Gas Storage Tank, estimated to cost from $1.75 million, including CIF, Installation, Training, & Start-up.
Skid Mounted Portable Diesel & Gas Powered Electricity Plants are    available in capacities of 250KVA – 1.5MW for Diesel Plants, and 400KVA-2MW for Natural Gas Power Plants. Multiple units of either diesel of gas-powered generators can be combined to develop up to 50-100MW power project per location.  The Diesel Powered Generators are steel skids mounted and come complete with Radiators, Control Panels and Sound and Weather Proof Housing. 

The Gas Powered Plants can be installed as independent power generating units or as integrated part of Natural Gas Field Gathering Projects.  The Gas powered generators use Lean-Burn Gas as fuel obtained as a byproduct in the processing of Natural Gas.   Lean-Burn Gas Generator sets are designed to provide reliable performance, high fuel efficiency and very low emissions for applications such as high-hour peaking prime power, running on a lean gas mixture of fuel and air. Multiple units of portable diesel or gas powered generators can be combined and installed to develop an Electricity Generation Project, which will produce power that can be sold to the local communities while excess capacity can be sold and fed into the national grid at a profitable rate.  

Some examples of this approach can be found in recent projects in Brazil and Peru, where demands for additional power requirements of various cities, towns and rural communities were met through the installation of a combination of 42 units of 1.6MW gas powered generators and 64 containerized units of 1.2MW diesel generator sets, which were installed to supply uninterrupted power that was fed into the existing power grids of the various locations to enhance supply.    

The advantage of these portable units operated as a single plant or combined to develop a large prime power generation project, is the rapid availability and easy deployment of any of the units, their dependability and fuel efficiency.  The configuration combines prime power and standby generation platforms, complete with automatic switchgears, which ensures uninterrupted supply of electricity. The cost of a 1.5MW Diesel Plant, complete with Automatic Switchgear, CIF, Installation, Spare Parts, Training and Start-up is estimated at $612,000, while a 2MW Natural Gas Powered Generator, complete with Automatic Switchgear, CIF, Installation, Spare Parts, Training and Start-up is estimated at about $895,000.

Downstream Petrochemical Industrial Projects can be established to source raw materials locally from crude oil, crude refining byproducts, residues and natural gas to produce a wide range of industrial and commercial products, including Specialty Solvents Production Plants, Blended Bunker Fuel and Low Pour Fuel Oil Plants, Industrial and Marine Lubricants, Greases, Gear Oil Production and Blending Plants.

Specialty Solvents Production Plants use Naphtha produced from the Crude Oil Refining Process, as raw material for the production of commercial solvents used by the Ink, Aluminum and Paint Industries. Low-aromatic specialty hydrocarbon fluids are produced by modifying white mineral oil in the production process. These solvents are produced by carefully fractionating selected feedstock and then hydrotreating the individual product streams.  Ink oils for lithographic paste inks used to print high-grade magazines, fine-quality commercial work and newspapers; specialty fluids act to cool, lubricate and clean aluminum during sheet and foil rolling. 

The plants can also produce Odorless Paint Thinners and Mineral Spirits for Oil Based Paints, packed in 5 gallons, 1 gallon and quart containers.  The cost of a portable solvent plant capable of producing capacity of 70,000liters per day of mixed products, including CIF, Installation, Training and Start-up is estimated at $3.5 million. 
Blended Bunker Fuel and Low Pour Fuel Oil (LPFO) Plant can be established to produce bunker fuel consisting of gas oil (AGO) and Low Pour Fuel Oil (LPFO), used for firing boilers, furnaces, air heaters, fuel for ships and power generating sets, which are perennially scarce in Nigeria.  Bunker Fuel for Ships and Vessels can be produced from residue of petroleum refining operations.  A plant to produce Blended Bunker Fuel and Low Pour Fuel Oil with a capacity of 500 Barrels Per Day (BPD) or 80,000 liters per day is estimated to cost $4.5 million, including CIF, Installation, Training and Star-up. 

Industrial and Marine Lubricants, Greases, Gear Oil Plant capable of producing different grades of lubricant oils, produced by blending quantities of base oils with various additives and packed in 55-gallon drums, 5-gallon pails, and smaller containers.  The plant could also produce various blends of higher concentration of lubricant, greases and gear oil products.  

The products will have long lasting friction free coating capable of penetrating, protecting and lubricating moving and stationary metal surfaces.  A modular plant capable of producing a mix quantity of Industrial and Marine Lubricants, Greases and Gear Oil with a capacity of 15,000 gallons per day is estimated to cost $3.2 million, including CIF, Installation, Training and Start-up. 

Meat and Fish Packing Projects can be established with equipment, plants and machinery to process a mix of 10 – 40 units of cattle, 40-80 goats, 30–60 pigs, 8,000-20,000lbs of fresh fish and 2,000-10,000lbs of shrimps per 12 hour day, packed in branded pre-printed packs and cartons for cold storage and distribution. The products can then be delivered in refrigerated trucks to contracted marketers, supermarkets, meat shops and expatriate communities of Exxon/Mobile at Eket, Aluminum Plant at Ikot Abasi, and similar communities in Port Harcourt and Calabar EPZ, as well as Nigerian upper class communities interested in processed quality meat and fish products free of contamination and spoilage. 

Regular supply of commercial quantities of Cattle and Goats sourced from Northern Nigeria and Pigs purchased from local farmers would be inspected for good health, slaughtered and processed into meat cuts like steaks, middle meats, top sirloin, brisket, etc.  Other parts of the meat would be cut into the traditional and added value products as well as processed into sausage, bacon, smoked meats and beef jerky, etc.  

Fresh Fish and Shrimps could be sourced from Akwa Ibom fishermen operating in fishing settlements located in the coastal waters of the Atlantic Ocean bordering Akwa Ibom and Cross River States.  The different species of fishes available in the Atlantic coastal waters include Catfish, Tilapia and Grouper, while the shrimps are the West African pink and gray.  The project could produce and deliver industrial ice to the contracted fishermen early in the morning and stored in large Ice coolers, which would be fitted in the designated fishermen’s motorized local fishing boats. 

When the fish and shrimps are caught, they are immediately stored in the ice filled coolers and the catch of the day would then be delivered twice a day to the project’s Refrigerated Trucks at any of three local fish market ports located at Ibeno, Oron, and Nwaniba and then taken to the factory for processing. The processed fish and shrimps will be further freeze packed in labeled pre-printed packs and carton containers for storage and distribution.   
The content of a typical Meat, Fish and Shrimp Packing Plant include Pre-Engineered Administrative and Factory Buildings, complete with Slaughterhouse, Processing Equipment, Smokehouse, Sausage and Bacon Production Equipment, Fish and Shrimp Processing and Freeze Packing Equipment, Cold Storage and Refrigeration Systems, Sanitation Equipment, Tools and Accessories, Power Plant, Refrigerated Trucks, Pre-Printed Packing Materials, etc., estimated to cost between $950,000 and $1.85 million, covering CIF, Installation, Training, & Start-up.

Solid Mineral Mining and Processing Projects can be established to utilize aggregate and mining equipment including Crushers, Screens, Machine Feeders, Washing Equipment, Conveyors, Scales, Power Plants, Wheel Loaders, Loader Backhoes, Skid Steer Loaders, Dozers, Excavators, Scrapers, Cranes, etc. Akwa Ibom State is rich in Clay, Silica Sand, Limestone, Gravel, Commercial Salt Deposits and Coal.  

A Bankable Project can be established to mine and process any of the solid minerals available in the state.  A Kaolin Clay Mining and Processing Project can be established to produce secondary raw materials sold to the paper, paint, rubber and chemical industries. 

Available Limestone deposits found in Ikono can be mined and processed into raw materials needed in the production of cement, hydrated lime, calcium carbide for welding and a variety of chemical and medical products.  Coal deposits found in Akwa Ibom and neighboring states can support the establishment of Coal Fired Power Generation Project.  

Kaolin and Limestone Mining and Processing Projects, as well as a Coal Fired Power Generation Plant can be established as viable investments that the U.S. Financial Market can fund.  A typical mining and processing project of up to 20 –100 tons per day, including CIF, Installation, Training, & Start-up is estimated to cost from $1.2 through $7 million, while a 25 MW Coal Fired Power Plant would cost about $9.5 million, including CIF, Installation, Training, & Start-up.

Commercial Cassava and Corn Farming and Processing Project can be established as a viable commercial enterprise, utilizing available vast farmland in Akwa Ibom State to cultivate Cassava and Corn, both of which have very high secondary product demand as industrial raw material, apart from their domestic consumption values.  Processing plants can be established to process Cassava and Corn into a wide range of secondary raw materials for domestic and export markets, with products including but not limited to Industrial Grade Starch and Glucose Powder.

The integrated project is capable of employing over 2000 skilled and manual labor and is estimated to cost about $3.75 million for commercial land cultivation of Cassava and Corn and $4.8 million for processing equipment including CIF, Installation, Training, & Start-up, to manufacture Export Grade Industrial Starch and Glucose Powder, 

Microwave/UHF/VHF TV and AM/FM Radio Broadcasting Studios are available for export, fully fitted in Trailers and Buses as Mobile Broadcasting Studios, complete with Mobile Satellite News Gathering Uplink facilities, Accessories and Connecting Cables, Antennas, Standby Power Generators, etc. A typical mobile Radio or TV Broadcast Studio in the model being described can commence transmitting within 72 hours of arrival of the fully fitted studio at the designated site, after erection of an external antenna and connection to pre-constructed site facilities. 

The Mobile Radio and TV Broadcasting Studios have digital and analog equipment with direct transmission coverage of up to 50miles and extended coverage of up to 130 miles if connected to Retransmiter/Repeater equipment.  The Radio or TV Project will transmit on frequencies allocated by the Nigerian Communication Commission (NCC) and will utilize the Satellite News Gathering Uplink to connect the studios to international programs at a fee, including programs from CNN, BBC, Travel Channel, MTV, VH1, and other global satellite radio and TV broadcast programs. 

The studio will transmit a mixture of the international programs with locally developed programs for targeted viewers in Akwa Ibom and Niger Delta States.  The Radio and TV stations will generate revenue from paid commercial advertisement slotted in between local and international broadcast programs. Depending on configuration, the estimated cost of a mobile trailer or bus fitted AM/FM Radio or Microwave/UHF/VHF TV Studio is between $985,000 and $1.8 million, covering CIF, Installation, Training and Test Transmission. 

4.
Available Export Finance Resources in the U.S. Financial Market for funding of Small and Medium Enterprises in Akwa Ibom State

      There are several Export Finance Banks and Business Credit Companies in the U.S. that are extending Trade and Project Finance to African companies under the loan and guarantee programs of Multinational Financial Institutions such as the Export-Import Bank of the United States (Ex-Im Bank), Overseas Private Investment Corporation (OPIC) and the U.S. Small Business Administration (SBA), etc. Other Export Credit Guarantee and Financial Support Organizations include the USDA Commodity Credit Corporation (CCC), U.S. Trade and Development Agency (TDA), United States Agency for International Development/Global Technology Network (GTN) and International Finance Corporation (IFC) of the World Bank.

The Export Import Bank of the United States (U.S. Ex-Im Bank), is an independent U.S. government agency that helps finance the export of U.S. goods and services primarily to emerging markets throughout the world by providing loan guarantees, export credit insurance, and Ex-Im Bank direct loans to support U.S. exports through finance programs such as the Export Working Capital Guarantee Program, Export Credit Insurance, and Foreign Buyer Credit. Pre-export financing through working capital guaranteed loans to exporters, and medium and long-term loans and guarantees to overseas buyers are also available.   

Direct loans can be extended to foreign buyers or guarantees to financing intermediaries for creditworthy entities who purchase U.S. capital goods or services. The loans and guarantees offered are for 85 percent of the U.S. exports value.  Direct loans provide competitive fixed-rate financing to the foreign buyer and the guarantee coverage provides protection to the finance source against payment default for either political or commercial reasons. Interest rates for the guarantees are negotiated between the finance source and the seller and are typically floating rates.  Ex-Im Bank is playing a major role in expanding U.S.-African trade. Last year, the Bank helped finance a record $700 million in U.S. exports to sub-Saharan Africa. www.exim.gov 
The International Finance Corporation (IFC) is one of the world's largest multilateral sources of finance for private sector projects in developing countries. In order to receive IFC funding, a project must meet a number of IFC guidelines, whether it is the establishment of a new enterprise or the expansion of an existing one, including the condition that the project must be in the private sector, must be technically sound, have a good prospect of being profitable and must benefit the local economy.  Another important requirement for IFC investments is that the project be environmentally sound. www.ifc.org
The Overseas Private Investment Corporation’s (OPIC) Political Risk Insurance and loans help U.S. businesses of all sizes invest and compete in 140 emerging markets and developing nations worldwide.  OPIC, a U.S. government agency assists U.S. private investment overseas. www.opic.gov

The U.S. Trade and Development Agency (TDA), assists in the creation of jobs for Americans by helping U.S. companies pursue overseas business opportunities. Through the funding of feasibility studies, orientation visits, specialized training grants, business workshops, and various forms of technical assistance, TDA enables American businesses to compete for infrastructure and industrial projects in middle-income and developing countries. www.tda.gov
U.S. Small Business Administration (SBA) provides loan guarantees to assist small exporters obtain loans from local U.S. Banks to support their export sales.  The International Trade Loan Guarantee Program of SBA helps small businesses that are either new-to-export, already engaged in exporting and seeking to expand their operation or adversely affected by competition from imports. www.sba.gov        
U.S. Department of Agriculture - Facility Guarantee Program (FGP) provides credit guarantees for the sale of manufactured goods and services to enhance and establish agribusiness-related facilities overseas that primarily handle, store, distribute, or process U.S. Agricultural products and commodities.  The FGP assists foreign importers in acquiring needed manufactured goods and services while protecting U.S. exporters from most of the risks of nonpayment by the foreign banks.  The U.S. Department of Agriculture administers export credit guarantee programs for commercial financing of U.S. agricultural exports. www.fas.usda.gov
The Export Credit Guarantee Programs of USDA Commodity Credit Corporation (CCC) programs encourage exports to buyers in countries where credit is necessary to maintain or increase U.S. sales, but where financing may not be available without such credit guarantees. 

Two programs underwrite credit extended by the private banking sector in the United States (or, less commonly, by the U.S. exporter) to approved foreign banks using dollar-denominated, irrevocable letters of credit to pay for food and agricultural products sold to foreign buyers. The Export Credit Guarantee Program covers credit terms up to three years, while the Intermediate Export Credit Guarantee Program covers longer credit terms up to 10 years. www.fas.usda.gov 
United States Agency for International Development (USAID) is structured to carry out various Professional and Technical Services for Export of U.S. commodities, complete with Funding Support through its Foreign Assistance Programs.  The Agency, through its Global Technology Network (GTN) Program, also facilitates transfer of U.S. Technology and Services to address Global development problems.  

This is accomplished by matching a country's development needs with U.S. Firms equipped to provide appropriate technological solutions.  GTN program focuses on Agricultural Technology, Communications and Information Technology, Environmental, Energy and Health Technology. www.usgtn.net
5.
Process, Qualification and Procurement of U.S. Export Finance
To obtain U.S. Export Finance for implementation of the listed projects and trade prospectives, Export Finance Consulting Companies, such as Financialbridge and others, that are familiar with U.S. Lenders and Ex-Im Bank requirements, should be engaged to package and qualify the respective Export Trade and Industrial Projects for funding.  

The Financial Consulting Company normally carries out Market Research for Trade Products and Feasibility Studies for Industrial Projects and in the process obtains Pro-Forma Invoices from identified U.S. Suppliers or Manufacturers of related Trade Products or Industrial Plants and Machinery, complete with draft Engineering, Procurement and Construction (EPC) Agreements.  

The consulting company will then develop Bankable Business Plans tailored to the requirements of U.S. Lenders, covering Project Cost Estimates, Market Analysis, Financing Plan, Cash Flow Projections, Project Implementation Schedule, Engineering, Procurement and Construction (EPC) and Expatriate Management Plans, etc.  

To be fully bankable and attractive to the U.S. Lenders, the proposed projects should be packaged to include U.S. Expatriate Management, the costs of which would be funded in addition to the value of 85% of U.S. content cost of related plants and machinery. This will ensure that the project is properly implemented, operated and managed for at least five years before handing over to the local staff that would have undergone intensive in-plant training over that period.  

With copies of the newly developed Business Plan, a Letter of Intent (LOI) is normally obtained from a U.S. Export Finance Bank or Business Credit Company interested in financing the transaction.  Copies of the Business Plan and LOI will thereafter be submitted to the foreign buyer or project promoter’s bank for evaluation, after which the bank will be requested to provide Letter of Guarantee for related project loan to be funded by the identified U.S. Lender.  The foreign guaranteeing bank will normally require the project promoter to assign local fixed assets as collateral for their guarantee.  

After the foreign guaranteeing bank submits its Letter of Guarantee and statutory documentation to the U.S. Lender, the lender will then conduct due diligence and underwrite the loan package before applying to the Export Import Bank of the United States (U.S. Ex-Im) or similar Credit Guarantee Agencies for Credit Cover, Commercial and Political Risk Insurance before disbursement of related loan facility.
6.
Conclusion

In conclusion, it is important to restate the three fundamental requirements to successfully obtain U.S. Export Finance, which include development of a U.S. Financial Market tailored and bankable Business Plan, securing of foreign bank guarantee, turnkey project implementation and management utilizing U.S. Expatriate Managers.  Entrepreneurs of Akwa Ibom State origin interested in taking advantage of the U.S. Financial Market for international Trade and development of Small and Medium Enterprises in the state should consider forming partnerships and pool their assets together for assignment to Nigerian Bank(s) to secure required guarantee(s) necessary to obtaining U.S. Loans for related projects. 

For quicker loan approval, it is recommended that International Trade and Project Costs should range from $100,000 to $10,000,000 per transaction initially, with provision for phased expansion resulting from successful operations of the business. 

I hope you will find the information presented useful and I sincerely encourage you to take advantage of the available U.S. Financial Market resources to develop Akwa Ibom State of Nigeria in particular and Africa in general.

Thank you. 

Appendix 1: 

Africa’s Oil, Natural Gas and Solid Mineral Resources
	ALGERIA 

 

Gold

Diamonds

Lead/Zinc

Sulphur

Phosphate

Iron Ore

Salt

Barite

Bentonite

Diatomite

Celestite

Feldspar

Marble

Zinc

Bleaching Earth

Kaolin

Aggregates

 
	ANGOLA

Oil & Gas

Diamonds

Gold

Copper

Vanadium/PGM

Titanium

Chrome

Industrial Minerals:
Quartz

Gypsum

Sulphur

Fluor

Kaolin

Limestone

Diatomite

Talc

Feldspar

Bitumen

Dimension Stone:

Anorthosite

Granites

Marbles

Agro-minerals:

Phosphate

Potash

Dolomite

Iron

Manganese

Lead

Zinc

Silver

Niobium

Rare Earths

Tin

Tungsten

Molybdenum

Uranium

Mineral and Thermal Waters

 
	BENIN
 

Iron Ore

Phosphate

Gold

Uranium

Titanium

Nickel

Copper

Chromium

Cobalt

Limestone

Clay

Marble

Ornamental Stone

 
	BOTSWANA
 

Diamonds

Copper

Nickel

Soda Ash

Coal

Gold

 

	BURKINA FASO

 

Gold

Manganese

Zinc

Phosphates

Diamonds

Nickel

Antimony

Lead

Vanadium

Graphite

Kaolin

Silica

Sand

Limestone

Ornamental Stone
	BURUNDI

 

Gold

Titanomagnetic-vanadium

Nickel

Copper

Cobalt

Platinum

PGM

Cassiterite

Columbo-Tantalite

Wolframite

Rare Earths

Phosphate

Carbonatite

Peat

Marble
	CAMEROON

 

Bauxite

Iron Ore

Rutile

Limestone-marble

Nepheline Syenite

Sand

Pouzzolane

Gold

Diamonds

Cassiterite

Granite

 
	CENTRAL AFRICAN REPUBLIC

 

Diamonds

Gold

Uranium

Iron Ore

Copper

Tin

Columbo-Tantalite

Manganese

Nickel

Chrome

Ilmenite

Rutile

Monazite

Kyanite

Graphite

Lignite

Nickel

Chrome

Limestone

Dolomite

Clay

 

	CHAD

 

Gold

Diamonds

Oil

Gas

Evaporites: Trona, Salt

Gypsum

Uranium

Base Metals: Copper Sulphides, Zinc

Tungsten

Iron

Bauxite

Tantalite

Titanium

 
	CONGO BRAZZAVILLE

 

Diamonds

Gold

Copper

Zinc

Lead

Potash

Phosphate

Potassium

 
	COTE D’IVOIRE

 

Gold

Diamonds

Iron

Titanic Iron

Lateritic Nickel

Magnesium Nickel

Copper

Nickel with Platinum

Manganese

Beach Sand Titanium

Tantalite

Bauxite

Dimension Stones

Glass Sand

Clay

Asbestos

Chrome

Coal

Copper

Graphite

Iron Ore

Lithium

Nickel

Tin

 
	DRC

 

Diamonds

Copper

Cobalt

Zinc

Cadmium

Palladium

Silver

	EGYPT

 

Albitite

Bentonite

Black Sands

Copper-Nickel

Feldspar (Potash and Soda)

Gold

Gypsum

Minerals in Sand Dunes:

Ilmenite

Magnetite

Garnet

Monazite

Zircon

Silicate (Amphibole, Epidot, Altered Silicates)

 
	ERITREA

 

Gold

Copper

Zinc

Lead

Nickel

Chromium

Asbestos

Iron Ore

Potash

Sylvite

Gypsum

Salt

Silica

Kaolin

Barite

Marble

Granite

Limestone

 
	ETHIOPIA

 

Gold

Tantalum

Platinum

Nickel

Potash

Soda Ash

Marble

Granite

Limestone

Clay

Gypsum

Gemstone

Iron-ore

Coal

Copper

Silica

Diatomite

Bentonite

Oil

Natural Gas

 
	GABON

Oil & Gas

Manganese Ore

Iron Ore

Petroleum

	GHANA

 

Gold

Diamond

Limestone

Oil

 

 
	GUINEA

 

Gold

Bauxite

Iron Ore

Mineral Sands

Diamonds

Kimberlite

Nickel

Chrome

Cobalt

Graphite

Lead

Zinc

Copper

 
	KENYA

 

Soda Ash

Fluorspar

Vermiculite

Kaolin

Diatomite

Baryte

Gemstones

Gold

Diamonds

Copper

Silver

Titanium

Limestone

Barites

Graphite

Galena

Granite

Marble

Ilmenite

Rutile

Zircon

Kyanite

 
	LESOTHO

 

Water

Diamonds

	LIBYA

 

Oil & Gas

Iron

Steel

Aluminium

 
	MADAGASCAR

 

Gold

Platinum

Silver

Chromite

Graphite

Quartz

Mica

Bauxite

Precious Stones: Green Beryl, Emerald, Ruby, Sapphire, Green and Yellow Corundum

Semi Precious Stones: Alexandrite, Chrysolite, Beryl, Tourmaline, Zircon, Olivine, Topaz, Citrine, Garnet, Pink Quartz, Opal, Fluorspar, Rock Crystal

Agate

Cornelian

Marble

Phosphorous

Gypsum

Pyrites

Asbestos

Opaque Beryl

Lazullite

Shale

Mica

Malachite

Dolomite

Talc

Fluorspar

 
	MALAWI

 

Vermiculite

Phosphate Rock

Titanium

Strontianite

Monazite

Gemstones

Glass Sands

Kaolinitic Clays

Graphite

Bauxite

Coal

Uranium

Cement

Hydrocarbons

Marble
	MALI

 

Gold

Diamonds

 

 

	MOROCCO

 

Phosphates

Lead

Fluorine

Antimony

Copper

Manganese

Zinc

Barytine

Smectic Clays

 
	MOZAMBIQUE

 

Gold

Diamonds

Gemstones

Titanium

Apatite

Asbestos

Bauxite

Bentonite

Black Granite

Clay

Coal

Copper

Diatomite

Feldspar

Fluorite

Graphite

Guano

Gypsum

Iron Ore

Kaolin

Marble

Mica

Natural Gas

Nepheline Syenite

Limestone

Perlite

Silica

Tantalum/Niobium

 
	NAMIBIA

 

Gold

Diamonds

Uranium

Copper

Lead

Zinc

Manganese

Silver

Hydrocarbons

Dimension Stone

Columbite

Bismuth

Niobium

Tantalite

Tantalum

Niobium

 
	NIGER

 

Gold

Coal

Platinum

Silver

Copper

Lithium

Molybdenum

 

	NIGERIA

Oil & Gas

Gold

Cassiterite

Lead

Fluorite

Zinc

Iron Ore

Manganese

Kaolin

Limestone

Marble

Phosphate

Silica Sand

Talc

Diatomite

Cassiterite

Granite

Charnockite

Gabbros

Gneisses

Coal

Lignite

Bitumen

Tantalite

Columbite

Lithium

Gemstones 

Amethyst, Beryl, Sapphire, Tourmaline, Aquamarine

Uranium

 
	SENEGAL

 

Phosphate

Gold

Uranium

Titanium Bearing sands: ilmenite

Attapulgite

Ceramic Clays

Diatomite

Marble

 

 
	SOUTH AFRICA

 

Gold

Diamonds

Platinum: Iridium, Osmium, Palladium, Rhodium, Ruthenium

Chromium

Manganese

Iron

Coal

Copper

Antimony

Titanium

Phosphate

Limestone

Limestone

Marble

 
	SUDAN

 

Gold

Copper

Base Metals: Pyrite, Pyrrhotite, Sphalerite, Chalcopyrite, Galena, Molybdenite, Realgar, Bismuthinite, Silver, Jacobsite, Cubanite

Baryte

Lead-Zinc

 

	SWAZILAND

 

Asbestos

Coal

  
	TANZANIA

 

Gold

Diamonds

Coal

Phosphates

Copper

Lead

Gemstones

Kaolin

 

 
	TUNISIA

 

Phosphates

Zinc

Lead

Iron

Fluorspar

Barytes

Aluminium Fluorite

 
	UGANDA

 

Copper

Cobalt

Gold

Antimony

Bismuth

Silver

Tin

Wolfram

Limestone

Gypsum

Clay

Kaolin

Salt

Feldspar

Tantalite / Columbite

Tungsten

Beryllium

Glass Sand

Diatomite

Marble

 

	ZAMBIA

 

Copper

Cobalt

Gold

Silver

Lead

Zinc

Manganese

Feldspar

Barite

Corundum

Fluorite

Graphite

Clay

Coal

Uranium

Precious Stones:   Emeralds, Aquamarine, Amethyst, Garnet, Topaz, Opal, Agates

Iron

Steel

 
	ZIMBABWE

 

Gold

Platinum

Uranium

Vanadium

Coal

Asbestos

Chrome

Copper

Graphite

Iron Ore

Lithium

Nickel

Tin

 

 
	
	


     EQUATORIAL GUINEA & SAO TOME – Oil and Gas
Appendix 2: 

Comprehensive list of viable U.S. Manufactured Trade Products,

Industrial Plants and Machinery
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